
June 15, 2004 

MEMORANDUM  
TO: Deferred Deposit Lenders  

FROM: Uniform Consumer Credit Code Telephone: (303) 866-4527 E-mail: uccc@state.co.us  

RE: New Laws  

Colorado’s Deferred Deposit Loan Act was amended by House Bill 04-1069 and takes effect July 
1, 2004. Some of the changes are described below. The bill (and House Bill 04-1394, a new law 
on small installment loans of $1,000 or less with a minimum 90-day loan term) can be found on 
the Colorado General Assembly’s Website. 

• The instrument you hold, whether a check or authorization to debit an account, is collateral 
and no other collateral may be taken. You must disclose the collateral correctly in your 
disclosure and loan agreement.  

• The loan due date must be on or after the consumer’s next payday or scheduled benefits 
receipt date unless: (1) the consumer voluntarily requests a shorter loan term, (2) the 
consumer’s request is in writing, (3) you maintain a copy of the written request in your records, 
and (4) these shorter-term loans cannot be renewed at all.  

• Loan proceeds may be issued in the form of a stored value card or an ACH credit, but the 
consumer cannot be charged for cashing or negotiating the proceeds.  

• The returned instrument fee can be contracted for and collected if the consumer’s instrument 
is returned unpaid for any reason except bank error.  

• Certain violations of the law can be corrected without penalties or refunds except if the 
violation results in an overcharge or excess charge to the consumer.  

• At least every 12-months, lenders must obtain a new signed and dated loan application and a 
pay stub or other proof of income that is no more than 45-days old.  

• To establish a consumer’s ability to repay the loan, a lender cannot loan an amount more than 
25% of the consumer’s monthly gross income and benefits, whether in a single loan or 
combined outstanding loans from that lender.  

• To avoid “loan splitting,” lenders must document separate loans to individual spouses in a 
written, signed statement from the spouse stating they want a loan separate from their spouse 
and that their choice is voluntary. The lender must keep the statement in its records 

mailto:uccc@state.co.us
https://www.leg.state.co.us/clics2004a/csl.nsf/6c20d8b3dc54a67485256d6d000d18d6/316ea80f7b6ca6b887256de40060b058/$FILE/1069_enr.pdf

	MEMORANDUM



Accessibility Report



		Filename: 

		Administrative Opinion - Deferred Deposit Loan Act Amendments and Small Installment Loans.pdf






		Report created by: 

		


		Organization: 

		





[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.



		Needs manual check: 0


		Passed manually: 2


		Failed manually: 0


		Skipped: 0


		Passed: 30


		Failed: 0





Detailed Report



		Document




		Rule Name		Status		Description


		Accessibility permission flag		Passed		Accessibility permission flag must be set


		Image-only PDF		Passed		Document is not image-only PDF


		Tagged PDF		Passed		Document is tagged PDF


		Logical Reading Order		Passed manually		Document structure provides a logical reading order


		Primary language		Passed		Text language is specified


		Title		Passed		Document title is showing in title bar


		Bookmarks		Passed		Bookmarks are present in large documents


		Color contrast		Passed manually		Document has appropriate color contrast


		Page Content




		Rule Name		Status		Description


		Tagged content		Passed		All page content is tagged


		Tagged annotations		Passed		All annotations are tagged


		Tab order		Passed		Tab order is consistent with structure order


		Character encoding		Passed		Reliable character encoding is provided


		Tagged multimedia		Passed		All multimedia objects are tagged


		Screen flicker		Passed		Page will not cause screen flicker


		Scripts		Passed		No inaccessible scripts


		Timed responses		Passed		Page does not require timed responses


		Navigation links		Passed		Navigation links are not repetitive


		Forms




		Rule Name		Status		Description


		Tagged form fields		Passed		All form fields are tagged


		Field descriptions		Passed		All form fields have description


		Alternate Text




		Rule Name		Status		Description


		Figures alternate text		Passed		Figures require alternate text


		Nested alternate text		Passed		Alternate text that will never be read


		Associated with content		Passed		Alternate text must be associated with some content


		Hides annotation		Passed		Alternate text should not hide annotation


		Other elements alternate text		Passed		Other elements that require alternate text


		Tables




		Rule Name		Status		Description


		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot


		TH and TD		Passed		TH and TD must be children of TR


		Headers		Passed		Tables should have headers


		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column


		Summary		Passed		Tables must have a summary


		Lists




		Rule Name		Status		Description


		List items		Passed		LI must be a child of L


		Lbl and LBody		Passed		Lbl and LBody must be children of LI


		Headings




		Rule Name		Status		Description


		Appropriate nesting		Passed		Appropriate nesting







Back to Top
